
R. 78-38 

RESOLUTION NO. Z1SSZ5 
•m 19 1977 RESOLUTION OF THE COUNCIL OF THE CITY OF 

SAN DIEGO, CALIFORNIA, AUTHORIZING THE 
ISSUANCE OF AND THE ADVERTISING FOR BIDS 
FOR THE PURCHASE OF TAX ANTICIPATION NOTES 
IN THE AGGREGATE AMOUNT OF ELEVEN MILLION 
THREE HUNDRED THOUSAND DOLLARS ($11,300,000) 
AND HIRING BOND COUNSEL FOR AN OPINION 
REGARDING SAID NOTES. 

WHEREAS, funds are needed to meet the cash requirements 

of The City of San Diego for the f i s c a l year 1977-78, includ

ing but not limited to the payment of current expenses, 

c a p i t a l expenditures and the discharge of any obligations or 

indebtedne s s; and 

WHEREAS, Section 92 of the Charter of The City of San Diego 

permits the issuance of notes for the purpose of borrowing money 

in a n t i c i p a t i o n of the c o l l e c t i o n of taxes i n any f i s c a l year 

(herein sometimes called "Notes"); and 

WHEREAS, The City of San Diego contemplates the issuance 

of Notes i n the aggregate amount of Eleven M i l l i o n Three Hundred 

Thousand Dollars ($11,300,000), said Notes to be dated August 8, 

1977 and to be paid on May 24, 1978; and 

WHEREAS, the issuance of Notes should be accomplished by 

i n v i t i n g competitive bids; and 

WHEREAS, the successful bidder should be furnished, at 

the expense of Cit y , a legal opinion regarding the v a l i d i t y of 

the Notes; and 

WHEREAS, the law firm of O'Melveny & Myers has indicated 

i t s willingness to review the record of the proceedings and 



render i t s opinion regarding the v a l i d i t y of the Notes by a 

l e t t e r dated July 1, 1977, a copy of which i s on f i l e i n the 

o f f i c e of the City Clerk as Document No. *760233 . 

NOW, THEREFORE, 

BE IT RESOLVED, by the Council of The City of San Diego, 

as follows: 

1. This Council finds and determines that i t i s necessary 

for the City to issue Tax Anticipation Notes in the aggregate 

amount of Eleven M i l l i o n Three Hundred Thousand Dollars 

($11,300,000) i n order to meet the cash requirements of the 

City during the f i s c a l year 1977-78, which Notes w i l l be 

issued in anticipation of the c o l l e c t i o n of taxes during the 

f i s c a l year 1977-78. 

2. The City Clerk i s hereby directed to advertise i n v i t i n g 

bids for the purchase of Tax Anticipation Notes i n the aggregate 

amount of Eleven M i l l i o n Three Hundred Thousand Dollars 

($11,300,000) to be repaid on May 24, 1978. 

3. The Notice Inviting Bids shall be published once at 

least f i v e (5) days prior to the opening of the bids. Bids 

s h a l l be opened on August 3, 1977, and the award made the same 

day. 

4. A legal opinion as to the v a l i d i t y of the Notes s h a l l 

be secured at the expense of City from the law firm of O'Melveny 

Se Myers and s h a l l be furnished to the successful bidder for the 

purchase of the Notes. For rendering i t s opinion, O'Melveny & 

Myers s h a l l receive the sum of Five Thousand Dollars ($5,000) 
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plus out-of-pocket expenses. A legal opinion as to the 

v a l i d i t y of the Notes s h a l l also be rendered by the City 

Attorney and s h a l l be furnished to the successful bidder. 

5. The Notice Inviting Bids s h a l l be substantially i n 

the form of Exhibit A attached hereto and incorporated herein. 

6. Bids s h a l l be submitted substantially in the form of 

Exhibit B attached hereto and incorporated herein. 

7. The Resolution of Award s h a l l be substantially in the 

form of Exh i b i t C attached hereto and incorporated herein. 

8. The Notes to be issued by the City s h a l l be substantially 

in the form of Exhibit D attached hereto and incorporated herein; 

and they s h a l l be manually signed by the Acting City Treasurer or 

City Treasurer and facsimile signatures of the Mayor and City 

Clerk s h a l l be used. 

9. The Treasurer's Receipt for the money received s h a l l 

be s u b s t a n t i a l l y in the form of Exhibit E attached hereto and 

incorporated herein. 

10. The O f f i c i a l Statement which s h a l l be provided to any 

interested bidder, s h a l l provide certain information r e l a t i n g 

to the City's budget, finances, economic condition, tax base, 

debt management and certain contingent l i a b i l i t i e s , and s h a l l be 

substantially i n the form of Exhibit F attached hereto and 

incorporated herein. 

11. The Notes s h a l l be dated as of August 8, 1977 and 

s h a l l be i n the denomination of One Hundred Thousand Dollars 

($100,000) each, or any multiple thereof, at the option of the 
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successful bidder and s h a l l be paid as to both p r i n c i p a l and 

interest by the City on May 24, 1978. They s h a l l bear interest 

at a rate not to exceed f i v e percent (5%) per annum from the date 

of said Notes to and including May 24, 1978, computed on the basis 

of a 360-day year. 

12. Both the p r i n c i p a l of and the interest on the Notes 

s h a l l be payable by the City i n lawful money of the United 

States of America at the o f f i c e of the City Treasurer, City 

Administration Building, 202 C Street, San Diego, C a l i f o r n i a , or, 

at the option of the holder, at the o f f i c e of such f i s c a l agent 

as may be agreed upon by City and successful bidder. 

13. The Notes s h a l l be payable out of the taxes of the 

f i s c a l year 1977-78 during which the Notes are to be issued; 

provided, however, the p r i n c i p a l of the Notes and any interest 

thereon may be paid from any other monies of the City lawfully 

available therefor. 

APPROVED: JOHN W. WITT, City Attorney 

By 

1 

7:^1 
Nancy M. //Tones T 
Deputy City Attorney 

NMJ:rc:113 
7/19/77 
Or. Dept.: Treasurer 
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NOTICE INVITING BIDS FOR THE PURCHASE OF 
TAX ANTICIPATION NOTES TO BE ISSUED BY THE 
CITY OF SAN DIEGO IN THE AGGREGATE SUM OF 
ELEVEN MILLION THREE HUNDRED THOUSAND DOLLARS 
($11,300,000). 

NOTICE IS HEREBY GIVEN by The City of San Diego that 

pursuant to Resolution No. of said City sealed 

bids s h a l l be received i n the o f f i c e of the City Clerk on the 

12th Floor, City Administration Building, 202 C Street, 

San Diego, C a l i f o r n i a , u n t i l 10:00 a.m. P a c i f i c Daylight Saving 

Time, on August 3, 1977, at which time the bids w i l l be removed 

to the Council Chamber to be publicly opened and an award made 

for the issuance of Tax Anticipation Notes i n the aggregate amount 

of Eleven M i l l i o n Three Hundred Thousand Dollars ($11,300,000). 

Each bid i s subject to acceptance u n t i l the conclusion of Council 

business on August 3, 1977. Each Note s h a l l be i n the p r i n c i p a l 

amount of One Hundred Thousand Dollars ($100,000), or any multiple 

thereof, at the option of the successful bidder, and numbered one 

(1) through one hundred thirteen (113), or as appropriate. The form 

of the Notes i s attached as Exhibit D to Resolution No. . 

The Notes are to be issued i n anticipation of the c o l l e c t i o n of 

taxes and s h a l l be repaid out of such taxes to be received during 

the f i s c a l year 1977-78 (or lawfully available funds) and sh a l l be 

paid as to both p r i n c i p a l and interest on May 24, 1978. 

Bidders must offer to purchase a l l of the Notes, and bids 

including premium or discount w i l l be considered. The Notes 

w i l l bear interest at a rate not to exceed f i v e percent (5%) 

per annum, from the date of said Notes to and including May 24, 

1978, computed on the basis of a 360-day year. A l l Notes s h a l l 
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bear the same rate of interest. The award of the Notes s h a l l be 

made to the bidder who bids the lowest net interest cost to the 

City after considering premium or discount bid. The resolution 

of the Council of The City of San Diego making the award s h a l l be 

substantially in the form of Exhibit C attached to Resolution 

No. . 

A l l bids s h a l l be submitted on forms to be obtained from 

the o f f i c e of the Treasurer of The City of San Diego. 

Each bid s h a l l be accompanied by a c e r t i f i e d or cashier's 

check payable to the order of The City of San Diego and drawn 

on a responsible bank or trus t company i n the amount of F i f t y 

Thousand Dollars ($50,000) as a guarantee that the bidder w i l l 

accept the Notes i n the form attached as Exhibit D to Resolution 

No. . The check of the successful bidder s h a l l 

immediately be applied toward the t o t a l Eleven M i l l i o n Three 

Hundred Thousand Dollars ($11,300,000). If such bid i s accepted 

but the successful bidder for any reason f a i l s or refuses to 

perform, unless such f a i l u r e or refusal s h a l l be caused by an 

act or omission of the City, the guarantee s h a l l be retained by 

the City. The remaining purchase price, including accrued 

int e r e s t , i f any, from the date of the Notes (August 8, 1977) to the 

date of delivery, computed on a 360-day basis, s h a l l be paid to the 

City i n the o f f i c e of the City Treasurer on the date of delivery 

which s h a l l be not l a t e r than 10:00 a.m. P a c i f i c Daylight Saving 

Time, August 8, 1977, provided, however, that City and purchaser 

may i d e n t i f y a l a t e r delivery date by mutual consent. 
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The City Clerk shall return a l l bid checks other than 

that of the best bidder as soon after the bid opening as i s 

pra c t i c a l . 

The City reserves the right to waive any i n f i r m i t i e s in 

any bid and at any stage i n these proceedings to reject a l l 

bids and return a l l deposits accompanying the bids and at i t s 

sole option to abandon a l l proceedings or to readvertise i n a 

l i k e manner. 

The successful bidder s h a l l be furnished, at the expense of 

City, a le g a l opinion to be issued by the firm of O'Melveny & 

Myers and a legal opinion to be issued by the City Attorney, 

approving the v a l i d i t y of the Notes. 

Both the pri n c i p a l and the interest on the Notes s h a l l be 

payable by the City i n lawful money of the United States of 

America at the o f f i c e of the City Treasurer, City Administration 

Building, 202 C Street, San Diego, C a l i f o r n i a , or, at the option 

of the holder, at the of f i c e of the f i s c a l agent of the City 

i n New York, New York; Chicago, I l l i n o i s ; or San Francisco, 

Los Angeles or San Diego, C a l i f o r n i a 

Dated at San Diego, C a l i f o r n i a , t h i s day of 

, 1977. 

THE CITY OF SAN DIEGO 

By 
Ci ty Clerk 
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BID 
FOR THE PURCHASE OF 

CITY OF SAN DIEGO TAX ANTICIPATION NOTES 

August 3, 1977 

City Clerk 
Twelfth Floor 
City Administration Building 
San Diego, C a l i f o r n i a 92101 

In behalf of 

and pursuant to a notice i n v i t i n g bids, we offer to purchase 

Eleven M i l l i o n Three Hundred Thousand Dollars ($11,300,000) 

pr i n c i p a l amount, a l l or none, of the % Notes dated 

August 8, 1977 designated as Ci t y of San Diego Tax Anticipation 

Notes of f i s c a l year 1977-78, p a r t i c u l a r l y described i n the 

Notice and to pay % of the par value of such Notes on the 

date of delivery and $ premium.' ' We estimate that 

this bid will result in a net interest cost of $ 

We desire the Notes to be numbered and to be of the 

denomination as follows: 

EXHIBIT B 
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Number Denomination* 
Net Interest Cost 

of Entire Bid 

*Notes s h a l l be i n the denomination of One Hundred Thousand 
Dollars ($100,000) each or multiples thereof. 

This proposal i s made subject to a l l of the terms and 

conditions published i n the Notice Inviting Bids which by this 

reference i s incorporated herein. 

This proposal i s subject to acceptance u n t i l the conclusion 

of Council business on August 3, 1977, as specified i n the Notice 

Inviting Bids. 

There i s enclosed herewith a c e r t i f i e d or cashier's check 

for F i f t y Thousand Dollars ($50,000) payable to the order of 

The City of San Diego as a guarantee that the successful bidder 

w i l l accept the Notes i n the form attached as Exhibit D to 

Resolution No. 
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R. 78-65 

RESOLUTION NO. 

RESOLUTION OF THE COUNCIL OF THE CITY OF 
SAN DIEGO, CALIFORNIA, AWARDING THE 
AGGREGATE AMOUNT OF ELEVEN MILLION THREE 
HUNDRED THOUSAND DOLLARS ($11,300,000) IN 
TAX ANTICIPATION NOTES TO THE BEST BIDDER 
AND REJECTING ALL OTHER BIDS. 

WHEREAS, at the time and place fixed for the opening of 

bids the purchase of the aggregate amount of Eleven M i l l i o n 

Three Hundred Thousand Dollars ($11,300,000) Tax Anticipation 

Notes of The City of San Diego, C a l i f o r n i a , pursuant to notice 

i n v i t i n g the bids, a l l bids were p u b l i c l y opened, examined and 

read, and tabulation thereof has been entered i n the minutes; 

and 

WHEREAS, the bid of the bidder hereinafter named i s the best 

bid made by a responsible bidder for the Notes; NOW, THEREFORE, 

The City Council of T.he City of San Diego does hereby 

RESOLVE, DETERMINE AND ORDER AS FOLLOWS: 

1. The bid of 

o f f e r i n g % of par and a net i n t e r e s t cost of $ 

i s hereby accepted and the Notes are hereby awarded to the best 

bidder i n accordance with the notice i n v i t i n g bids and 

Resolution No. . 

2. A l l bids other than the one accepted herein are rejected 

and the checks accompanying them s h a l l be returned to the 

respective unsuccessful bidders by the City Clerk. 

3. The interest on the Notes i s hereby fixed at 

percent ( %) per annum. 
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4. The City Treasurer i s hereby directed to deliver the 

Notes to the successful bidder on receipt of 

($ ) . 

5. The t o t a l estimated appropriations of the General Fund 

of C i t y for the f i s c a l year 1977-78 are $162,100,000. The 

amount of the Notes hereby authorized to be issued does not 

exceed twenty-five percent (25%) of the t o t a l estimated appropria

tions of The City of San Diego for the f i s c a l year 1977-78. The 

Ci t y of San Diego has no other tax an t i c i p a t i o n notes outstanding 

issued under Section 92 of the Charter or otherwise. 

6. The City Clerk i s hereby authorized and directed to 

publish t h i s resolution once at least ten (10) days after i t s 

adoption i n the City o f f i c i a l newspaper, a newspaper of general 

c i r c u l a t i o n published i n said C i t y . 

7. The City of San Diego hereby designates 

âs f i s c a l agent for the City for 

payment of p r i n c i p a l of and in t e r e s t on the Notes. 

APPROVED: JOHN W. WITT, City Attorney 

By 
Nancy M. Jones 
Deputy City Attorney 

NMJ:rc:113 
7/13/77 
Or.Dept.: Treasurer 
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EXHIBIT D 

THE CITY OF SAN DIEGO 
TAX ANTICIPATION NOTE 

No. 

FOR VALUE RECEIVED, The City of San Diego, C a l i f o r n i a , a 

municipal corporation, promises to pay to 

the sum of 

Dollars ($ ) with interest of 

Dollars ($ ) . Both p r i n c i p a l and interest are 

payable on May 24, 1978, i n lawful money of the United States 

of America at the o f f i c e of the City Treasurer, 202 C Street, 

San Diego, C a l i f o r n i a , or, at the option of the holder hereof, 

at the o f f i c e of the f i s c a l agent of the City i n New York, N.Y.; 

Chicago, I l l i n o i s ; or San Francisco, Los Angeles or San Diego, 

Califo r n i a . 

The p r i n c i p a l of and the interest on t h i s Note are payable 

out of taxes of the f i s c a l year 1977-78, during which this Note 

i s issued. This Note i s an obligation of the City and, to the 

extent not paid from such taxes, s h a l l be paid with interest 

from any other monies of the City lawfully available. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED t h a t a l l a c t s , 

conditions and things required by law to e x i s t , happen and be 

performed precedent to and i n the issuance of this Note, have 

existed, happened and been performed i n due time, form and 

manner as required by law, and that the amount of this Note, 

together with a l l other indebtedness of the City, does not 

exceed any debt l i m i t prescribed by the Charter of said City 

or by the laws or Constitution of the State of C a l i f o r n i a . 
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IN WITNESS WHEREOF, said City of San Diego has caused t h i s 

Note to be signed by the City Treasurer of said C i t y , by her 

manual signature, and signed by the Mayor and countersigned by 

the City Clerk of said City, by t h e i r facsimile signatures, and 

sealed with the corporate seal of said C i t y , and has caused this 

Note to be dated the 8th day of August, 1977. 

COUNTERSIGNED: 
Mayor of The City of San Diego 

City Clerk of The City of 
San Diego 

Ci t y Treasurer of The City of 
San Diego 

APPROVED AS TO FORM BY: JOHN W. WITT, City Attorney 

By 
Nancy M. Jones 
Deputy City Attorney 

-2-
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EXHIBIT E 

— 

STATE OF CALIFORNIA 

COUNTY OF SAN DIEGO 

CITY OF SAN DIEGO 

ss. 

TREASURER'S RECEIPT 

The undersigned hereby c e r t i f i e s as follows: 

That I am the duly selected, q u a l i f i e d and acting City 

Treasurer of The City of San Diego on the date of t h i s receipt. 

That pursuant to provisions of Resolution No. 

of the City Council of The City of San Diego, City Council of 

said City authorized the issuance of 

Tax Anticipation Notes i n the aggregate amount of Eleven M i l l i o n 

Three Hundred Thousand Dollars ($11,300,000). 

That I have t h i s day delivered the notes to 

the numbers and amounts of which are as follows; 

That upon delivery of the same I received the siam of 

($ ) 

Dated: 

City Treasurer of The City of 
San Diego 
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OFFICIAL STATEMENT OF 

THE CITY OF SAN DIEGO 
COUNTY OF SAN DIEGO 
STATE OF CALIFORNIA 

Relating to 
$11,300,000 City of San Diego 

Tax Anticipation Notes 

Council of The City of San Diego 

Pete Wilson, Mayor 

L. R. "Lee" Hubbard, J r . , Deputy Mayor 
G i l Johnson 

Maureen F. O'Connor 
Leon L. Williams 
Floyd L. Morrow 

Tom Gade 
Mac Strobl 
Jess Haro 

Hugh McKinley, City Manager 
Eunice E. Winston, City Treasurer 
John W. Witt, City Attorney 
W. G. Sage, Auditor and Comptroller 

Bond Counsel, O'Melveny & Myers 

O f f i c i a l Statement 
The City of San Diego 

July 19, 1977 
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OFFICIAL STATEMENT OF 

THE CITY OF SAN DIEGO 
COUNTY OF SAN DIEGO 
STATE OF CALIFORNIA 

Regarding 
$11,300,000 City of San Diego 

Tax Anticipation Notes 

INTRODUCTION 

The purpose of this O f f i c i a l Statement, which includes the 

cover page, summary statement and appendices, i s to furnish 

information i n connection with the sale by The City of San Diego 

(the "City") of $11,300,000 City of San Diego Tax Anticipation 

Notes (the "Notes"). 

There follows i n th i s O f f i c i a l Statement a brief description 

of the City, including i t s government and information regarding 

the City's budget, finances, economic condition, tax base and 

debt management, and information regarding the City's contingent 

l i a b i l i t i e s . A l l f i n a n c i a l and other data have been gathered by 

the City Auditor and Comptroller of the City and the information 

regarding the hereinafter mentioned contingent l i a b i l i t i e s has 

been abstracted from the annual City f i n a n c i a l statement for the 

f i s c a l year ended June 30, 1976. A copy of the annual audited 

f i n a n c i a l statement i s available on request. 
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OFFICIAL STATEMENT 

NEW ISSUE 

Interest exempt, in the opinion of Bond Counsel, from 
Federal and State income taxes under existing statutes, 
regulations and decisions. 

THE CITY OF SAN DIEGO 

$11,300,000 TAX ANTICIPATION NOTES 

Dated: August 8, 1977 Due: May 24, 1978 

The notes are of the denomination of $100,000 each or i n 
multiples thereof at option of bidder. Interest on the notes 
i s payable May 24, 1978. 

MATURITY SCHEDULE 

Year 

May 24, 1978 

Amount 

$11,300,000 

PURPOSES FOR WHICH NOTES WILL BE SOLD 

To meet cash flow of City tax supported funds 
for f i s c a l year 1977-78. 

The notes are offered for delivery when, as and i f issued, 
subject to the receipt of the approving legal opinion of 
O'Melveny and Myers, Bond Counsel. The notes i n d e f i n i t i v e 
form w i l l be available for delivery not later than August 8, 
1977, in San Diego, C a l i f . , provided, however, that City and 
purchaser may identify a l a t e r delivery date by mutual 
consent. 

Dated: July 1977 
-2- EXHIBIT ]gl8825 



SUMMARY STATEMENT 

(Subject i n a l l respects to more complete information 
contained in this O f f i c i a l Statement) 

Purpose: The $11,300,000 Tax Anticipation Notes (the "Notes") 

are being issued for funds needed by The City of San Diego for 

certain expenditures including but not limited to the payment 

of current expenses or c a p i t a l expenditures. 

Security for the Notes; Said notes s h a l l be payable out of the 

taxes of the f i s c a l year 1977-1978, said taxes being hereby 

pledged to repay said notes; provided, however, that i f said 

taxes or any portion thereof when received by the City w i l l 

be encumbered for a special purpose other than the repayment 

of said notes, then an equivalent amount of the proceeds of 

said notes s h a l l be set aside for and used for said special 

purpose; and provided further that said notes with interest 

thereon may be paid from any other monies of the City lawfully 

available therefor. Monies of the City not acquired from 

property taxes are found in the General Fund of the C i t y , which 

may be lawfully available for repayment of the notes. Sources 

other than property taxes for monies i n the General Fund are 

sales and use taxes. City license and permit fees, and other 

similar sources of municipal income. 
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DESCRIPTION OF THE NOTES 

The Notes are issued pursuant to Section 92 of the Charter of 
The City of San Diego and i n accordance with the Constitution 
of the State of C a l i f o r n i a (the "State"). 

The Notes comprise an issue of $11,300,000 Tax Anticipation 
Notes, dated August 8, 1977, and payable on May 24, 1978. 

Proposals for the purchase of these Notes at par must be submitted 
to the City Clerk no l a t e r than 10:00 August 3, 1977, and 
must be for the entire amount of the issue. Interest must 
not exceed fi v e percent per annum. The purchaser must pay 
accrued interest from the date of the notes to the date of 
delivery, which s h a l l take place no later than August 8, 1977, 
provided, however, that City and purchaser may i d e n t i f y a l a t e r 
delivery date by mutual consent. The proposals s h a l l also 
state the t o t a l amount of interest costs to the Ci t y . Interest 
cost s h a l l be computed on a 360-day year basis. 

Interest on the Notes w i l l be payable at maturity at the rate 
specified in the proposal. 

The purchaser s h a l l have the option to receive delivery of the 
Notes i n the denomination of $100,000 or multiples thereof. 

The t o t a l anticipated income from a l l sources, including un
collected taxes, income, revenue, cash receipts and other 
monies to be received by the City during the f i s c a l year 1977-
1978 are estimated to be i n excess of $200,000,000. 

The amount of the Notes hereby authorized to be issued, together 
with any other notes outstanding, i f any, w i l l not exceed 25% of 
said monies. 

The Notes w i l l be dated August 8, 1977, and w i l l mature on 
May 24, 1978. The Notes and the interest thereon w i l l be payable 
at the o f f i c e of the Treasurer of The City of San Diego, 202 C 
Street, San Diego, C a l i f o r n i a , or, at the option of the holder, 
at the o f f i c e of the City's f i s c a l agent i n New York, N.Y.; 
Chicago, I l l i n o i s ; or San Francisco, Los Angeles or San Diego, 
C a l i f o r n i a . 

The purchaser w i l l be furnished, at the expense of the City, 
a legal opinion to be issued by the firm of O'Melveny & 
Myers approving the v a l i d i t y of the Notes. 
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FISCAL YEAR 1977-78 PROJECTIONS 

At the time of adoption of t h i s O f f i c i a l Statement by the 
Council of The City of San Diego, the 1976-77 f i s c a l year has 
been completed. Figures for that year are not expected to be 
available u n t i l September, 1977. The post operational data 
found in Table 2 of the General Description of San Diego City 
sets forth information relating to the 1976-77 budget. The 
City followed the 1976-77 budget with no major departures. 
At t h i s date the budget for the 1977-78 f i s c a l year has not 
been adopted. However, i t can be anticipated that the 1977-78 
budget w i l l provide for at least $200,000,000 i n t o t a l 
expenditures. 

The cash balance of property tax supported funds as of 
June 30, 1977, was $11,800,000. Based upon cash flow projections 
for the f i s c a l year 1977-78, as shown i n Table 6, the City property 
tax supported funds w i l l have a cash flow d e f i c i t of approximately 
$11,300,000 at October 28, 1977. Property tax colledtions for 
f i s c a l year 1977-78 are expected to be i n excess of $52,000,000. 

The City has outstanding general obligation debt of $42,053,000 
as of June 30, 1977 as follows: 

Water Purpose Bonds $1,625,000 
Harbor Purpose Bonds 3,000,000 
Wild Animal Park Bonds 5,180,000 
General City Purposes 32,248,000 

$42,053,000 

The San Diego Unified Port D i s t r i c t , the San Diego 
Zoological Society, and the City U t i l i t i e s Department pay the 
debt service requirements of Harbor Bonds, Wild Animal Park 
Bonds, and Water General Obligation Bonds respectively. These 
bonds mature s e r i a l l y over the 17-year period ending in 1994 
with the highest maximum principal amount due i n 1980 when 
$2,985,000 matures and t o t a l debt service aggregates $4,535,927. 
There are no authorized but unsold bonds and the $42,053,000 
outstanding at June 30, 1977 represents only 1.5% of the City's 
assessed valuation. Allowable general obligation debt capacity 
i s $699,258,285 (15% of assessed valuation for water purposes, 
10% of assessed valuation for General City purposes). For 
the l a s t ten years the City has found i t necessary to issue 
tax anticipation notes to help meet cash requirements of the 
tax supported funds. Such notes have been repaid without 
f a i l i n the month of May of each succeeding year. Shown 
below are the amounts of such tax anticipation notes issued 
over a ten-year period: 

•5-
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1967- 68 $ 8,000,000 1972-73 $ 3,300,000 
1968- 69 8,000,000 1973-74 6,300,000 
1969- 70 8,000,000 1974-75 8,000,000 
1970- 71 6,000,000 1975-76 13,500,000 
1971- 72 5,690,000 1976-77 16,100,000 

The City has entered into a number of leases for f a c i l i t i e s 
used for operations. Those leases expire over the next 31 years 
and the t o t a l yearly payment by the City amounts to approximately 
$3,500,000. S p e c i f i c a l l y these leases include the City Employees' 
Retirement System for the Charles C. Dail Community Concourse. 
The maximum annual rental payments are $1.3 m i l l i o n . The termina
tio n date of such lease i s the year 1986. Other leases of r e a l 
property include the San Diego Stadium with a minimum annual 
rental payable on a year-to-year basis, amounting to $1,506,250 
extending through January, 2006 and with the San Diego Planetarium 
Authority for the Space Theatre with annual rental payable of 
$246,750 through A p r i l , 2001. Lease of data processing equip
ment cost i n excess of $671,706 i n 1976 and $818,931 i n 1977. 
Other leases of personal property are of a minor nature, based 
on usage of property. Such annual payments are subject to 
adjustment through negotiation. 

The City Employees' Retirement System, established November, 
1926, i s a contributory-type plan covering substantially a l l 
employees. For the f i s c a l year ended June 30, 1976, contributions 
to the Retirement Fund amounted to approximately $14,583,000 by 
the City and $5,811,000 by employee members. Over the years the 
City has adopted a number of revisions to the Retirement System 
which have materially affected the l i a b i l i t i e s and financing of 
the Retirement Fund. The cumulative effect of those revisions 
has resulted i n an unfunded past service l i a b i l i t y . The City i s 
making contributions from the Employee Pension Tax Fund to 
amortize, during the next 24 years, i t s share of the unfunded 
l i a b i l i t y . Additional costs resulting from i n f l a t i o n a r y impact on 
the cost of l i v i n g benefit formula and death benefits are being 
paid on a current basis. At June 30, 1976, the date of the most 
recent actuarial valuation report, the ac t u a r i a l l y computed 
unfunded l i a b i l i t y was $125,732,000. The Retirement System operates 
on a July 1-June 30 f i s c a l year and has an ac t u a r i a l valuation 
prepared annually. Shown below are contributions for recent years 
and that budgeted for 1976-77. 

1971- 72 $ 7,820,000 
1972- 73 9,123,000 
1973- 74 10,905,000 
1974- 75 13,032,000 
1975- 76 14,106,000 
1976- 77 15,615,000 

-6-
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PRINCIPLES OF ACCOUNTING 

The accounting policies of The City of San Diego follow 
generally accepted principles of municipal accounting and the 
lat e s t recommendations of the National Committee on Governmental 
Accounting of the Municipal Finance Officers Association. The 
accounting system i s on a modified accrual basis; that i s , 
expenditures are entered into the accounting records when commit
ments are made, while revenue i s recorded when received. This 
provides a conservative basis for reporting'the City's f i n a n c i a l 
position consistent with that of preceding years. The f u l l 
accrual basis of accounting i s u t i l i z e d for the Enterprise U t i l i t y 
Funds. Trust and Agency funds r e f l e c t transactions by the City 
i n f u l f i l l m e n t of i t s f i s c a l r e s p o n s i b i l i t i e s for individuals 
having funds on deposit and for other agencies. 

-7-
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STATEMENT OF DIRECT AND OVERLAPPING BONDED DEBT 
June 30, 1976 Table 5 

DIRECT BOm)ED DRBT 
OuCscandlng General Obllgaclon Bonds for: 
Water Purposes $ 2,025,000 
Harbor Purposes 3,525,000 
General City Purposes 39.308.000 $ 44,858,000 

Outstanding Revenue Bonds for: 
Water Purposes 5,280,000 
Sewer Purposes 47.350.000 52.630.000 

TOTAL GROSS DIRECT BONDED DEBT $ 97,488,000 
Deduct: Amounts Available for Debt Service: 

General Obligation Bonds: 
Harbor Purposes 259,020 
General City - Wild Animal Park 453,519 
General City - Other 87.156 799,695 

Revenue Bonds: 
Water Purposes 37,165 
Sewer Purposes 4.265.212 4,302.377 

Total Available for Debt Service 5.102.072 

NET DIRECT BONDED DEBT 92,385,928 

NET OVERIAPPING BONDED DEBT (City's Share Based on 1975-76 
Assessed Valuation Ratio): 

City of San Diego Penasquitos Sewer District (100%) 6,955,793 
County of San Diego (49.15% of $3,712,153) 1,824,523 
San Diego Unified Port District (84.4077. of $33,575,000) 28,339,650 
San Diego Unified School District (100.0%) 32,108,824 
San Diego County Water Authority (51.68% of $73,993,386) 38,239,782* 
Metropolitan Water District of Southern California (6.94% of $625,850,206) 43,434,004 
Other School and Special Districts : 26.597.172 

NET OVERLAPPING BONDED DEBT 177.499,748 

TOTAL DIRECT AND OVERLAPPING BONDED DEBT 269,885,676 
Deduct: Portion of Debt Supported by Water and Sewer Revenue, San Diego 

Unified Port District, and Zoological Society of San'Diego: 
Direct Debt: 

City of San Diego General Obligation Water Bonds 2,025,000 
City of San Dlego General Obligation Harbor Bonds 3,265,980 
City of San Diego General Obligation Wild Animal Park Bonds 4,946,481 
City of San Diego Water Revenue Bonds 5,242,835 
City of San Dlego Sewer Revenue Bonds 43.084.788 

Total Direct Debt 58.565.084 

Overlapping Debt: 
Metropolitan Water District of Southern California 43,434,004 
City's Share of Metropolitan Water District of Southern California 
Annexation Charges Paid Direct to the District 5.498.985* 

Total Overlapping Debt 48.932.989 
I 

TOTAL BONDED DEBT SUPPORTED BY OTHER THAN PROPERTY TAX 107.498.073 

NET DIRECT AND OVERLAPPING BONDED DEBT $162.387.603 

NET DIRECT AND OVERLAPPING BONDED DEBT PER CAPITA $ 209.78 

*The C i ty ' s share of Metropolitan Water Dis t r i c t of Southern Cal i forn ia annexation charges, which is 
included i n the $38,239,782 overlapping debt of the San Diego County Water Authority, is paid direct ly 
to the Metropolitan Water Dis t r i c t by the City from water revenue. 
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Passed and adopted by the Council of The City of San Diego on 
by the following vote: 

JUL 19 W 

Councilmen 

Gil Johnson 

Maureen F. O'Connor 

Lee Hubbard 

Leon L. Williams 

Floyd L. Morrow 

Tom Gadc 

Joel M. Strobl 

Jess D. Haro 

Mayor Pete Wilson 

Yeas 

\y// 

Nays 

• 
• 
• 
• 
• 
• 
• 
• 
• 

Excused 

• 
• 
• 
• 
• 
• 
• 
• 
• 

Absent 

• 

• 
• 
• 
• 

(Seal) 

AUTHENTICATED BY: 

PETE WILSON 
Mayor of The City of San biego, California. 

Ep^yARp NIELSEN 
city Clerk of The City oif Son biego, Caiifornia 

By mllOMt^ElEA^ Deputy. 
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Office of the City Clerk, San Dlego, California 

Resolution o 4 CO*>tC 
Number !T.-*r.~?.f?fz.*?..... Adopted. 

C C - 1 2 7 6 ( R E V . 12-76) 

JUL 19 1977 


